Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no
responsibility for the contents of this announcement, make no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or
in reliance upon the whole or any part of the contents of this announcement.
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VOLUNTARY ANNOUNCEMENT
ANNOUNCEMENT REGARDING THE RECEIPT OF THE
ADMINISTRATIVE PENALTY DECISION FROM THE STATE ADMIN-
ISTRATION OF FOREIGN EXCHANGE BY THE COMPANY

This announcement is made by Chongqing Machinery & Electric Co., Ltd. (the “Company”) on a
voluntary basis.

On 25 November 2019, the Company received the administrative penalty decision issued by the
Chongqing Department of Administration of Foreign Exchange of the State Administration of Foreign
Exchange (Yu Hui Fa [2019] No.11) (<51 2 =) 8 B2 41 8 AR 0947 BURE & P 25) (i T
£1[2019]111%%)). Under Article 43 of the Regulations on the Foreign Exchange System of the People’s
Republic of China ({H#E A RALFIESMHER BEAR])), the Company was in violation of the
regulations of foreign debts administration because it borrowed money from an offshore subsidiary
without applying for the registration of foreign debts in 2013. The foreign exchange administration
authority issued a warning on the Company and imposed a fine of RMB750,000.

*  For identification purposes only



The Company expects that the administrative penalty and the fine will have no material adverse
impact to the Company. The Company will from now on enhance its knowledge of and understanding
to the regulations of foreign exchange administration of the state in its operation management,
strengthen the monitoring of the compliance of the laws and regulations in relation to foreign
exchange remittance and business activities, and will operate strictly in accordance with relevant
regulations in order to prevent the recurrence of similar incidents.

By order of the Board
Chongqing Machinery & Electric Co., Ltd.*
Wang Yuxiang
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